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GUANAJUATO SILVER (GSVR-TSXV)

UPDATE
Mining
July 4, 2024

. . RATING & TARGET PRICE
Management and Board Resignation Rating SPECULATIVERGY
Price C$0.27
ACTION: Maintain SPEC. BUY and $0.40/share Target Price Price Target C$0.40
On July 4, Guanajuato Silver (GSVR) announced the resignation of Ramon Davila as the Market Cap ($M) C$112.05
company's president. Mr. Davila has also resigned from the board, but will remain in an Projected Return 48.1%
advisory role. A replacement was not named, and James Anderson continues as CEO and
Chairman, as does Carlos Silva as COO. Although we are surprised by the departure, MARKET DATA
we maintain our target and recommendation. Our valuation continues to reflect an in GSVRISXV C$0.27
situ approach to existing resources, using US$3/0z of contained silver and US$75/ oz of ) '
contained gold, discounted by 50% in the case of historic resources and adjusted for equity, Average Daily Volume 689,077.00
similar to how we value Silver Mountain Resources (SPEC. BUY; TP of $0.25/share). Book Value C$0.01
52 Week Range C$0.46 - C$0.15
Enterprise Value ($M) C$100.8
Cash ($M) $1.60
Shares Out. (MM) 415.0
Debt ($M) $20.14

Book value, cash and debt

are current as of March 31,

2024, and stated in USD.
Subsequently, GSVR raised
$11.35M in gross proceeds from
an equity financing and repaid a
portion of its outstanding debt.

UPCOMING EVENTS/CATALYSTS
2024 -- ongoing project updates and
quarterly results
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Company Description:
Guanajuato Silver Co. Ltd. is engaged in reactivating past-producing silver and gold mines in Mexico. To date, the Company has acquired

five mines and three production facilities from which it produced 1.76Moz Ag and nearly 17koz Au, plus 3.6Mlbs Pb and 3.9Mlbs Zn
in 2023.

Risks:

Guanajuato Silver's projects are exposed to a variety of business risks, including but not limited to: unexpected development or operating
issues, including unforeseeable cost increases; political and permitting issues or changes; commodity and currency fluctuations; and
resource dilution and depletion. The Company’s operational cash flow reduces the risk for external financing, but does not eliminate it,
nor guarantee success.

Important Disclosures

Analyst Certification

I, Stuart McDougall, certify the views expressed in this report were formed by my review of relevant company data and industry
investigation, and accurately reflect my opinion about the investment merits of the securities mentioned in the report. I also certify that
my compensation is not related to specific recommendations or views expressed in this report. Research Capital Corporation publishes
research and investment recommendations for the use of its clients. Information regarding our categories of recommendations, quarterly
summaries of the percentage of our recommendations which fall into each category and our policies regarding the release of our
research reports is available at www.researchcapital.com or may be requested by contacting the analyst. Each analyst of Research Capital
Corporation whose name appears in this report hereby certifies that (i) the recommendations and opinions expressed in this research
report accurately reflect the analyst’s personal views and (ii) no part of the research analyst’s compensation was or will be directly or
indirectly related to the specific conclusions or recommendations expressed in this research report.

Relevant Disclosures Applicable to Companies Under Coverage

Relevant disclosures required under IIROC Rule 3400 applicable to companies under coverage discussed in this research report are
available on our website at www.researchcapital.ca

General Disclosures

The opinions, estimates and projections contained in all Research Reports published by Research Capital Corporation ("RCC") are those of
RCC as of the date of publication and are subject to change without notice. RCC makes every effort to ensure that the contents have been
compiled or derived from sources believed to be reliable and that contain information and opinions that are accurate and complete; RCC
makes no representation or warranty, express or implied, in respect thereof, takes no responsibility for any errors and omissions which
may be contained therein and accepts no liability whatsoever for any loss arising from any use of or reliance on its Research Reports or its
contents. Information may be available to RCC that is not contained therein. Research Reports disseminated by RCC are not a solicitation
to buy or sell. All securities not available in all jurisdictions.

Company Specific Disclosures

Within the past 12 months, Research Capital has provided investment banking services to the issuer.

Distribution Policy

Through www .researchcapital.com, our institutional and corporate clients can access our research as soon as it becomes available, 24-7.
New reports are continually uploaded to the site as they become available throughout the day. Clients may also receive our research
via Reuters, Bloomberg, FactSet, and Capital IQ. All of our research is made widely available at the same time to all Research Capital
client groups entitled to our research. In addition, research reports are sent directly to our clients based on their delivery preference (mail,
fax, e-mail).

Fair Dissemination of Research Reports and Ratings

To the extent reasonably practicable, Research Reports will be disseminated contemporaneously to all of Research Capital Corporation
("RCC") customers who are entitled to receive the firm's research. Until such time, Research Analysts will not discuss the contents of their
reports with Sales and Trading or Investment Banking employees. RCC equity research is posted to our proprietary website to ensure
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eligible clients receive coverage initiations and changes in rating, targets and opinions in a timely manner. Additional distribution may
be done by the sales personnel via email, fax or regular mail. Please contact your investment advisor for more information regarding
RCC research.

Percentage Distribution of Research Ratings

As required by the Investment Industry Regulatory Organization of Canada, Research Capital provides a summary of the percentage of
its recommendations that fall into each category of our ratings. Please click this link Our Research - Research Capital Corporation to see
our distribution of ratings.

Potential Conflicts of Interest

All Research Capital Corporation ("RCC") Analysts are compensated based in part on the overall revenues of RCC, a portion of which
are generated by investment banking activities. RCC may have had, or seek to have, an investment banking relationship with companies
mentioned in this report. RCC and/ or its officers, directors and employees may from time to time acquire, hold or sell securities mentioned
in our Research Reports as principal or agent. RCC makes every effort possible to avoid conflicts of interest, however readers should
assume that a conflict might exist, and therefore not rely solely on this report when evaluating whether or not to buy or sell the securities
of subject companies.

RC USA INC.

Information about Research Capital Corporation’s Rating System, the distribution of our research to clients and the percentage of
recommendations which are in each of our rating categories is available on our website at www.researchcapital.com.

The information contained in this report has been drawn from sources believed to be reliable but its accuracy or completeness is not
guaranteed, nor in providing it does Research Capital Corporation assume any responsibility or liability. Research Capital Corporation,
its directors, officers and other employees may, from time to time, have positions in the securities mentioned herein. Contents of this
report cannot be reproduced in whole or in part without the express permission of Research Capital Corporation. US Institutional Clients
- Research Capital USA Inc., a wholly owned subsidiary of Research Capital Corporation, accepts responsibility for the contents of this
report subject to the terms and limitations set out above. US firms or institutions receiving this report should effect transactions in securities
discussed in the report through Research Capital USA Inc., a Broker - Dealer registered with the Financial Industry Regulatory Authority
(FINRA).
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